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1. (a) oo fra Sfeomz wa ¢ orem o ol 0 1x4=4

State whether the following statements
are True or False :

(i) TS ©E2 BF WG9 10% TEAPE TiF
90% e el TSl I |

Dow theory advocates that stock
behaviour is 10% psychological
and 90% logical.
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(i) @fea 7o afeefs sbplrErs I =,
cofont WO TEA NRIREA GG P!
WS RGN |

When two securities are held in the
portfolio, it is essential to study the

covariance between two.

(iii) €. Pr. . ogq qRat P RS-
Speiq fpT o St Q@S Qe |

As per the assumptions of APT
theory, the investors have different
beliefs and expectations.

(iv) “bwfrery wrel EoREe PR
B mfe Tea cmoE  [eke
MR |

Differential return method of
portfolio performance evaluation
was developed by Michael Jensen.

(b) TRE ETI AR SRR A{A A : 1x4=4

Fill in the blanks with appropriate
word(s) :

(i) SCURE &E 5 BIS TP
e WiF oFfeare [em 90 |
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In the _ stage of industry life

cycle, new innovations and
technological developments take
place.

(ii) TFRTx =g 3 ¢*Fo AfSDe |

Markowitz theory is based on

(iii) CAPM & R ez
TS (AT I |

CAPM focuses attention only on

risk.
(iv) Ra6 T St Sgers &3}
HISIAGIRCR |
Reward to volatility ratio developed
by
2. 5y G fo=

Write short notes on :

() SR I=[FER

Financial derivatives
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(b)

(c)
(d)
3. (@)
(b)
4. (a)
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ey sSSP

Effects of combining securities

Qaifd Bevle NOoH

Multiple factor model

Ry oy aaa RABH

Return per unit of risk

R RsEm R R Pram adts
5 5 e o AR A 2 4+10=14

What is investment management? What
are the factors to be kept in mind while
deciding an investment?

§< / Or

P G SRYEAR SRS 2T @S SE!
NCENEATTSIE e 41 | 14

Critically examine the Elliott wave
theory on stock market prediction.

Ryorpiel et sfRde ofd 5 & sAfersre
e IR A2 92 14

What statistical techniques would you
use to calculate risk? Why?
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5. (a)

¥R{ / Or

(b) TS TEAPTYR [ A 7x2=14
Explain the following :

(i)WWWﬁWWWW

Market and non-market risk and
return

(ii) “bwlrers vifkfae @t

Portfolio characteristics line

CAPMY g 4ot I 3911 CAPM

TEHR RS ¢t feefe (T FEUREE
Q1?2 7+7=14

(b)

Describe the basic concept of CAPM.
How would you evaluate a security with
the help of CAPM theory?

%<l / Or

CAPMS JRyrz & 57 oo fal S¥pige
st ool @ @R cFEe AR afogied

7o Sferal we AR 0 3 oREE
4l 6+8=14
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What are the advantages of CAPM?
From the following information,
determine the securities that




- )

over-priced and those that are under-
priced in terms of SML -

AEHS ITFS Y B p
(Security) (Actual Return)
w 0-33 17 0-50
X 0-13 1:4 0:35
Y 0-26 1«1 0:40
VA 0-12 0-95 0-24
et e 0-13 1-00 0-20
Nifty Index
o Ra 0-09 0 0
T-bills

afoefe T&R @I =N
R; =R +B;(Ry, — Ry)
SAIBR #[1 S PRI A |

Return on SML can be estimated with
the help of the formula

Ri :Rf +B1(Rm_Rf)

6. (@) G IF QA SpIrFT 7 obwere T AL

ol 91| oft @t Rwsat 32 612
7+7=14

Distinguish between Treynor and
Sharpe indices of portfolio performance.
What do you recommended? Why?
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(b) (DA I v Abfere’d TGB! I
hall 14

Explain the expert Jensen index of
portfolio performance.

* * *

6 SEM TDC DSE
P25—3000/1059 COM (CBCS) 601 (GR-])



