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ik TWWWW C 1x4=4

Answer the followmg as dlrected :

(@) C‘“‘m %"Rﬁﬁﬁ Wﬁ@ ﬁﬁ? BoEinic
@mﬂwwwwm

‘ Under Keynes’ psychologlcal law of
consumption, the relationship between
consumption and income is

() @RS .
linear
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(2)

(i) ST
proportioné.l
(i) CART T A-SAAIRET
linear and non-proportio'nal
(iv) SART Are AP
non-linear but proportional

(e TeCo! AR Sfere)

~ (Choose the correct answer)

(b) T SR =FF SPIN, GRS
YT T A | f
(41 31 239 ) !

" Accordings .t permanent income

hypc;thesis, Ll s income ey e

positive or negative.
(Fill in the blank)

() LM Q&R B W81 T3
The slope of LM curve depends upon
(i) @S IEGEIGIRS M (S AT SICE EiC

income elasticity of demand for
. money -

(i) JAR GiRAE o7 ffegrer 8ige
interest elasticity of demand for
money
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(3)

(i) Y@ SIRAR TR SF e EUIS AR
AR RS

both income and interest elasticity
of demand for monery

(iv) S7R{ OIS T
None of the above
(R TeTCH 1M Tfre)
(Choose tﬁe correct'answer)

(d) SREEDEA qeq 35?2

What is meant by devaluation?

2. e fig R Qe SRGR 87® 5 Rl fo1s

| | 4x4=16
Write “ short notes on any four of the
following : |
(@) @ ASE
Ratchet effect
(b) FHII R
Paradox of thrift
(¢ LM @R € M
Properties of LM curve
(d) TG ST
Capital mobility
(e) TG I &g R I |
Nominal vs. Real exchange rate
( Turn Over)
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3. (a) SRR {TELACE S A T 5 AF S
T e R 2P o 7 SeRe e @
SETed & 27 Gieng Oed SIHEe R
M . 5+3=8

Why does the ratio of consumption to
- accumulated sa{ring decline over time
until retirement? What happens to this

ratio after retirement? Explain in the

hght of the life- cycle hypothe31s

‘ i

W?/?T/Or

(b) TR oo R ﬁcﬁﬂmﬁﬁ .
e B e WERS @iy @bl 9w
‘ W%vmma—ﬁﬁwﬁmm|
2 Yo T SRR B99 T IR
WN%???WW q—aﬁﬂm%
bR ) [ AR A 4+2+2=8

What are ‘thé determinants of business
fixed investment? Suppose an invention
renders much of ex1st1ng productlon
techniques in a sector of the economy
obsolete. What would happen to the
stock prices of firms and to investment
in the sector? What does it infer about
‘q’ theory?
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4. (@) SIFR IV GF TR ARAEEA 1S @46 G
TABRS I Coge o w@em IR 9o
RIER Fyoim o A smEse wefafee
S RI 4+4=8
How do changes in government
spending and taxation shift the IS
curve? Explain the short-run and

long-run macroeconomic effects of such
shifts using appropriate diagrams.

<1 /Or

(b) TIR INEO O TF HF SR SAMR IS
THE oA T R TVRER @G IS
QIR S a9 932 ﬁﬁ%vﬁﬁmw
I < | ; | 4+4=8
Discuss . the relationship = between
interest rates and equilibrium output
i 'the goods‘ market. How does this
relationship form the basis of the IS

curve? Illustrate your answer with an
approprlate dlagram ‘ '

5. (a) LM @1 ‘Tf WW i wff Refowrefe ¢z o1

S WWﬁWqWIW LM @41 = T
LM @[ qfers e 7 0 4+4=8

Analyze the cond1t10ns under Wthh the

LM curve becomes perfectly elastic or

‘perfectly inelastic. What are the policy

implications of a flat LM curve and
a steep LM curve? =
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(6 )

w4l /Or

(b) WW"[WLM@WWM
TR SN O3 fvey e 391 | ErRfS S

SRR TS Ul TGRS SIS (Pl A
] ? 4+4=8

Describe how changes in the price
level can affect the LM curve. How
do inflation and deflation impact
the money market equilibrium?

6. (a) IS F LM @Y SR SR @CAce iR
R ST SRER RS B o[ R @I
VoI IR I 7 | 4+4=8
How do the IS and LM curves determine
the general equilibrium? Describe any
two factors that shift the equilibrium
position. |

. 53 /Or

(b) IS-LM ©g© Mﬁ—ﬁﬁmiﬁ%ﬂﬁrﬁ
TPl (A e 93?7 AR ers
AT @ EE v e R ge9
ALITANTOR SIS ﬁJ'i A, (ST | 2+2+4=8
What is the crowding-out effect in the
IS-LM model? How does it limit the
effectiveness of fiscal policy? Show how
the magnitude of the crowding-out
effect dependg on the interest sens1t1v1ty
of money demand and investment.
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7. (@) T NS SEH TeoTe @A AR 3
=, ooz Rey e e i 41 | 8
Explain, with the help of diagram,
how equilibrium output is determined
in an open economy.

241 / Or

() ARCNE THOR SR o i B T2
AR e TSRO FRPRET RI
SICEOAT 1 | 2 £6=8
What is meant by. disequilibrium in
balance of payments? Discuss the
causes of disequilibrium in the balance

~s-y

of payments.

* % %k
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